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Interior Gas Utility 
Board of Directors Board Meeting 

July 5, 2017 
4:00PM 

100 Cushman Street, Ste. 501, Fairbanks, Alaska 

       Minutes 

A Meeting of the Board of Directors of the Interior Gas Utility was held Wednesday, July 5, 2017, 
at the IGU, Fairbanks, Alaska.  IGU Board Chairman, Mike Meeks, presiding. 

Others in attendance were: Jomo Stewart (IGU General Manager), Rene Broker (CSG - IGU 
Attorney), David Prusak (Stantec) and Gene Therriault (AIDEA), Dan Britton (Pentex), Kevin Baird 
(Fairbanks News Miner), Keith Hanneman (PDC), and Merrick Pierce (citizen). 

I.         Call to Order 

• Roll call

Board Members Present: 
Mike Meeks - Chair 
Jack Wilbur – Vice Chair 
Frank Abegg 
Bill Butler - telephonic 
Steve Haagenson 
Aaron Lojewski - telephonic 
Pamela Throop 

• Approval of Agenda and Consent Agenda

Director Abegg moved to adopt the Agenda and the Consent Agenda items, Director Throop 
seconded. The Agenda and the Consent Agenda items were adopted. 

• Public Comment – limited to three minutes
o Merrick Pierce, Fairbanks.

 Asked AIDEA to work with IGU in good faith.
 Reminded Board, as he had AIDEA board, of Governor’s Executive

order relative to IEP – that it should reduce energy costs and contribute
to improved air quality.

• Consider energy costs and what has to be done to be
competitive, and meet the goals of the IEP.

• Feels too much paid for Pentex, difficult to pass this on to the
Fairbanks consumer



IGU Board Meeting Minutes – July 5, 2017/djp   2 
 

• Air Quality is a serious issue and should not be overlooked and 
the IGU can deliver this project. 

 
II.      Unfinished Business 
 

• Approval of Contract Modification for Accounting Services for RJG, BM 2017-01 
o Moved by Director Wilbur to approve the Contract Modification for 

Accounting Services for RJG, seconded by Director Haagenson. 
o Mr. Stewart discussed the BM 2017-01 describing the RJG contract. 
o Roll Call Vote: 

 Meeks yes 
 Wilbur yes 
 Abegg yes 
 Butler yes 
 Lojewski yes 
 Haagenson     yes 
 Throop yes 

Motion carries 
 

• Interior Energy Project Update 
o Discussed meeting last week with AIDEA board-level representatives and staff 

(Dana Pruhs (AIDEA Board Chair), Gary Wilkin (AIDEA Board Member), 
Gene Therriault and Dan Britton), along with Jim Whitaker, Bob Shefchik, and 
Jim Dotson.  Updated the AIDEA directors present at the meeting about the 
issues outstanding relative to the Purchase Sales Agreement & Finance 
Agreement and IGU Finance & Expenditures.  AIDEA had not completed their 
considerations but took in the IGU position on issues.  AIDEA asked to 
reconsider and re-draft redline.  IGU provided additional language to AIDEA 
and AIDEA plans to respond within that revised redline. 

o AIDEA Board Meeting last Thursday, June 29 
 Pentex FY 2018 Budget AIDEA Resolution G 17-07 

• Dan Britton provided description of the new budget. 
• Pentex moved to FY 18 year that matched AIDEA. 
• Budget shows a book loss due to depreciation. 
• Plans on a rate increase for monthly charges, and a 3% increase 

on volumetric charges to offset operating costs.  Still 10% 
below previous rates of 2014. 

• Walked through budget in the Board packet. 
• These are interim rates as there will be a public comment period 

before being made permanent. 
• Capital expenses are to address areas where there are some 

other construction activities and adding a few interruptible 
customers. 

• Purchase of trailers are going forward to address retiring some 
older fleet.  This will be handled by commercial debt. 

• Last heating season was closer to normal so budget was 
surpassed as it was conservative. 
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• Director Abegg asked how will $15/mcf be met based on 
budget, this is driven by no interest money for the first 15 years 
is the biggest mechanism to get there.  Paying close attention to 
costs will be key as well.   

• Director Haagenson asked how debt will be handled in the 
future. As with Revolving fund interest and principal payments, 
the $15M debt for the loan with AIDEA is not in a calculation 
for the FY 18 budget approved by AIDEA. Mr. Therriault 
explained that this is why the deferral was incorporated in the 
purchase.   

 Pentex Storage AIDEA Resolution G 17-09   
• $1.5M was given to advance FEED for storage.  Capital grant 

(Appropriations) funds will be used so that HB 105 restrictions 
did not apply. 

• Mr. Stewart discussed IGU moving forward with Storage on the 
GVEA site.  Confirming that this falls within the current loan 
that IGU has with AIDEA.  

• Discussed how storage will benefit the project for adding 
customers.  Also, how it will be funded. 

 IGU Gas Supply AIDEA Resolution G 17-10:  Introduced at the 
AIDEA Board meeting and adopted providing $150,000 to IGU for the 
Gas Supply work. 

• Mr. Therriault described how this was done to recognize this 
added effort as it was described to some extent in the load 
documents. 

• Mr. Stewart answered questions concerning where funds would 
be coming from.  

 
• Gas Supply Update 

o Mr. Stewart discussed the various ongoing efforts for gas supply.  
 

• Approval of Resolution 2017-06 - A Resolution authorizing the General Manager of 
the Interior Gas Utility to execute Purchase & Sales and Finance Agreements with the 
Alaska Industrial Development and Export Authority for the Acquisition of Pentex and 
Financing of the Interior Energy Project. 

o Discussion was that it is difficult to take this action until IGU has finalized 
versions of the PSA and FA to act upon. 

o Ms. Broker recommended that the Board discuss this in executive session and 
consider taking an action after that, and likely to postpone until such time the 
Board can see the agreements. 

 
Director Throop moved to enter into Executive Session. Director Haagenson seconded and 
without objection the Board moved into Executive Session at 5:20 PM. 
 

Move to go into executive session to discuss matters that if discussed in public would 
violate IGU’s non-disclosure agreements and/or matters involving ongoing 
negotiations which if immediately known would clearly have an adverse effect on 
IGU finances. This includes IGU Finances, negotiation of contracts for natural gas 
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supply, Purchase and Financing Agreements for Pentex, and IGU/FNG Integration. 
Included in the discussion are the Board, Jomo Stewart, Rene Broker, David Prusak, 
Gene Therriault, Dan Britton, Robin Brena and Chris Wilde. 

 
Director Wilbur moved to leave the Executive Session and continue the Board meeting, 
Director  
Throop seconded at 8:16 PM.  Without objection, the board so moved. 
 
• Approval of Resolution 2017-06 - A Resolution authorizing the General Manager of 

the Interior Gas Utility to execute Purchase & Sales and Finance Agreements with the 
Alaska Industrial Development and Export Authority for the Acquisition of Pentex and 
Financing of the Interior Energy Project. 
 
Director Wilbur moved to Postpone consideration of IGU Resolution 2017-06 to Call of 
the Chair.  Director Haagenson seconded and without further objection the Board so 
moved. 
 

 
 
III.       Reports 
 

• General Manager 
• MWH 
• Monthly Status Reports 
• Schedule Update 
 

IV. Other Business 
 
• Next Agenda 

o   
 

V. Director Comments 
 
Director Haagenson is out from July 10 to August 4.  
Vice Chair Wilber is out from July 13 to August 12. 
Chair Meeks is out from July 27 to August 3.   
 

VI. Adjournment 
 

            Director Wilbur moved to adjourn at 8:21 PM.  This was seconded by Director Throop 
and without objection, the meeting Adjourned. 

  
 
 
 
 
 
 


