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*Given the ongoing COVID-19 concerns this meeting will be held telephonica lly 
only. Packets will  be available to the public outside the door of the IGU Office *

I. CALL TO ORDER
• Roll call
• Approval of Agenda & Consent Agenda*

(Items marked with * are approved under consent agenda)
• *Approval of Minutes – 8/3/2021
• Public Comment – limited to three minutes

II. NEW BUSINESS
• Resolution 2021-14 ................................................................................................... Page 10 

A RESOLUTION AUTHORIZING THE GENERAL MANAGER OF THE INTERIOR ALASKA 
NATURAL GAS UTILITY TO EXECUTE A GAS SALE AND PURCHASE AGREEMENT 
BETWEEN FURIE OPERATING ALASKA, LLC, AND INTERIOR ALASKA NATURAL GAS 
UTILITY. 

III. REPORTS
• Finance Committee Report
• Marketing Report ...................................................................................................... Page 34 
• General Manager Report ........................................................................................... Page 41 
• IGU Attorney Report .................................................................................................. Page 44 

IV. DIRECTOR REQUESTS FOR IGU INFORMATION

V. CLOSING COMMENTS
• General Manager
• IGU Attorney
• Directors

VI. ADJOURNMENT

THE AGENDA ITEMS AS LISTED MAY NOT BE CONSIDERED IN SEQUENCE.  
THIS AGENDA IS SUBJECT TO CHANGE TO INCLUDE THE DELETION OF ITEMS OR EXECUTIVE SESSIONS, IF NEEDED. 

BOARD OF DIRECTORS MEETING 
Tuesday, September 14, 2021 @ 4:00 P.M. 

ZOOM Meeting 
Future IGU Meeting Location: 2525 Phillips Field Road, Fairbanks, AK 

DRAFT AGENDA 
 To participate via teleconference, call  1-253-215-8782;  

when prompted, enter meeting ID 865 8263 2873, Password  118489 

*

Join Zoom Meeting 
https://us02web.zoom.us/j/86582
632873?pwd=WUxIYXR6andFe
WJqOStUa3MzOERndz09 

1-253-215-8782
Meeting ID: 865 8263 2873
Password:    118489
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Public Comment 
Limited to 3 minutes
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Approval of Minutes

 8/3/2021
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1 
IGU Board Meeting Minutes – 8/3/2021 

A Telephonic Meeting of the Board of Directors of the Interior Gas Utility was held on: 

Tuesday August 3, 2021 
IGU Board Chair, Steve Haagenson presiding. 

Others in attendance were: Dan Britton (IGU General Manager), Wes Smith (IGU Controller), Elena 
Sudduth (Customer Service/Marketing Manager), Zach Dameron (Assistant Controller), Heather 
Thomas (IGU Executive Assistant), Rene Broker (IGU Attorney).    

I. CALL TO ORDER       4:00 pm

• Roll call
Steve Haagenson
Mike Miller
Bert Bell
Mary Nordale
Pamela Throop-Absent
Luke Hopkins
Gary Wilken

• Approval of Agenda & Consent Agenda*
(Items marked with * are approved under consent agenda)

• Approval of Minutes – 7/13/2021*
• Approval of Financials – 7/27/2021*

Chair Haagenson requests a motion to approve the agenda & consent agenda. 

00:00:54 Moved by Vice Chair Miller to approve the Agenda & Consent Agenda, 2nd by Director 
Wilken. 
Motion approved without objection. 

• Public Comment 00:01:08

There were no public comments. 

II. OLD BUSINESS

• IGU Bylaw Review 00:01:20
Chair Haagenson presents the findings of the requested clarification on the proposed change.  This 
proposed change was drafted due to two sections that read slightly different about Director Terms 

BOARD OF DIRECTORS MEETING 
Tuesday, August 3, 2021 @ 4:00 P.M. 

ZOOM Telephonic Meeting 

DRAFT MINUTES 

Page 4 of 47



2 
IGU Board Meeting Minutes – 8/3/2021 

in the Bylaws than what the FNSB code reads when it was changed in 2019.  Chair Haagenson 
believes our current language reads clearer than the FNSB’s language. The change is not necessary 
but is up to the decision of the Board. Board Discussion and Questions. 
 
00:03:36 Moved by Director Wilken to not take action on the Bylaws at this meeting, 2nd by Vice 
Chair Miller. 
Discussion on the motion. 
 
Director Wilken clarifies his motion, this will postpone the Bylaw Review to a time not specified. 
Director Hopkins asks for a presentation of the clarification.  IGU Attorney Rene Broker presents her 
findings.  The borough attorney clarified that the borough is not going to amend their current 
language and if IGU wanted a formal opinion then IGU would have to go through the mayor and 
assembly.  The FNSB attorney gave an informal opinion in the form of an email. They have never 
interpreted the language to read a 365 day period, it has always been interpreted as the next 
election cycle.  The IGU Bylaws were approved by the FNSB, and they agree that our language is 
consistent with code. Rene comments that the proposed Bylaw changes were only brought to the 
Board as an awareness of the minor difference in language.  With the clarification from the FNSB 
Attorney, Rene does not recommend a change. 
 
00:11:00 Moved by Director Wilken to withdraw the main motion with the permission of the 2nd. 
Discussion on the motion. 
 
00:13:47 Vice Chair Miller removes his 2nd from the Main Motion. 
Continued Discussion. 
 
Main Motion Withdrawn/Rescinded 
 
GM Dan Britton clarifies that moving forward incoming board members will begin their term 
immediately after the election in October. 
 
 
III. REPORTS  
     

• Finance Committee Report 00:21:02 
 
Director Hopkins presents the Finance Committee Report for the July 2021 Financials. This month’s 
financials are the unaudited year end results, IGU remains in a positive position. GM Dan Britton 
gives an overview of Lost and Unaccounted for Gas (LAUF) and the findings for what may have 
caused it.  Board Discussion and Questions. 
 

• Marketing Report 00:31:24 
 
IGU Marketing Manager Elena Sudduth presents the Marketing Report which includes an overview 
of current updates pertaining to Customer Service and New Services. Currently there are 225 
applications received and ready for installation with more being submitted daily. We have had 86 
turn-ons in 2021.  IGU has a booth at the Tanana Valley State Fair, and it is staffed from 12pm-8pm 
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for the duration of the Fair. Elena will be attending the Alaska Defense Forum this week. Board 
Discussion and Questions. 

• General Manager 00:43:32

GM Dan Britton presents the report on activities and progress at IGU in the past month of 
July 2021. IGU Marketing Manager Elena Sudduth went to the American Public Gas Association’s 
conference to accept the 2021 Marketing and Safety Award on behalf of IGU. We had our annual 
Fitch Agency Review meeting; results will be forwarded to the Board.  Currently the average oil price 
in the FNSB is $3.14 and the Natural gas equivalent is $2.80, 11% below oil. There have been a total 
of 102 service lines installed to date.  IGU currently has 2.78 MM Gallons of Inventory.  Board 
Discussion and Questions. 

• IGU Attorney 00:54:53

IGU Attorney Rene Broker provides a brief report on activities during July 2021.  

IV. DIRECTOR REQUESTS FOR IGU INFORMATION 00:55:10

Director Nordale has a question then has issues with mute/unmute. 

00:55:47 Director Hopkins calls point of order.  

Director Nordale Question: I am concerned about the way in which we purchase gas and that our 
sole supplier is Hilcorp. We get Natural gas in raw form, liquefy it at Titan and truck it up to 
Fairbanks. What are the separate costs for purchase of the gas, delivery through Enstar’s pipeline, 
Liquefaction cost and trucking cost to the tank? What about the contract with Top Speed? 

00:55:47 Director Hopkins calls point of order again as his first request was not heard. There was 
another voice in this meeting, are there other participants in the meeting? Director Nordale 
commented that yes, I have someone here helping me work the iPad. Director Hopkins 
mentioned it sounded as if they were making comments. Thank you. 

00:58:20 IGU Attorney Rene Broker speaks to the point of order.  There is no issue with Director 
Nordale receiving assistance with her iPad.  If that person is participating or formulating questions 
than yes that would be an issue. 

00:59:00 Director Nordale rephrases her initial question. Can we have a price for the gas once it is 
in the tank in Fairbanks? The cost of gas to IGU?  

Chair Haagenson Answer:  Please go to Page 25 and Mr. Britton will respond. 

GM Dan Britton Answer:  The cost of gas is provided every month; it is included in the packet on 
page 25 in the Dashboard report.  The costs are broken out each month and have always been 
available to the Board.  I have given the Board an update with regards to alternative potential 
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supplies regularly.  I have indicated what the opportunity from Top Speed was and there is no 
further update.  They have been unwilling to provide any supply to date. 
 
 
V. CLOSING COMMENTS 01:01:27 
 

• General Manager 
 

I met with Enstar Leadership and the RCA at our Liquefaction plant and provided a tour.  Enstar 
was completing some major upgrades to the system interconnect, the 20” beluga line, that will 
provide us with increased volume for future expansion.  We had a good discussion, and it was a 
good opportunity to give them an update on our progress.   
 
I have been  having discussions for a potential gas sale to a producer on the north slope, but they 
found another alternative to stay open during their shut down.    
 

• Directors 
 
Director Bell- Continue to be pleased on how the operation is going, costs are well contained.  I 
continue to have the same worry about number of customers. If a board can do anything its how 
to get more customers, not to discuss Bylaws.  
 
Director Hopkins- I agree with Director Bell, actions that the staff is taking in advertising more with 
signs is noticeable.  They are head turners.  With the upcoming elections, everyone is signed up 
now and look forward to the election October 5th for IGU.  Good to see there is continued interest 
to be on the IGU board. 
 
Director Wilken-I would like to align myself with Director Bell and Director Hopkins comments.  
 
Chair Haagenson- The paper had an interesting perspective article today from Dr. Reynolds on the 
use of Natural gas and coal. If you listen closely, you can hear my plumber making the final 
connect for my natural gas conversion.  I do have a yard sign in my yard, I have to apologize to the 
crew that came to my house. I asked them a lot of questions and Heather came out to take photos 
and video.  It was a very positive experience.  Tonight, I will get to take a hot shower fueled by 
natural gas.  There is about a 10% savings right now, going from about 85% - 95% efficiency so 
another 10% there and I think I will even get more with the on demand water heater.  I am looking 
forward to a lot of ways of saving energy and keeping my bill down.  Thanks to the crew for 
putting up with me and letting me see it all go in.  Its nice to see the employees interact with the 
public during the fairs.  The employees understand the importance of getting more customers, 
keep up the good work.  Good Job to the whole team. 
 
01:08:28 Chair Haagenson recommends a motion to Adjourn  
 
01:08:31 Moved by Director Nordale to Adjourn, 2nd by Director Hopkins. 
Motion approved without objection. 
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VI. ADJOURED @ approximately 5:09 pm 
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RESOLUTION 2021-14 
Furie Operating Alaska, LLC 

Gas Sale and Purchase Agreement 

Suggested  Motion:  Move to approve Resolution 2021-14 
A RESOLUTION AUTHORIZING THE GENERAL MANAGER OF 
THE INTERIOR ALASKA NATURAL GAS UTILITY TO EXECUTE A 
GAS SALE AND PURCHASE AGREEMENT BETWEEN FURIE 
OPERATING ALASKA, LLC, AND INTERIOR ALASKA NATURAL 
GAS UTILITY.
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    IGU Resolution 2021-14 

1 
Considered on: September 14, 2021 2 

3 
Approved on:  ____________ 4 

5 
6 

RESOLUTION 2021-14 7 
8 

A RESOLUTION AUTHORIZING THE GENERAL MANAGER OF THE 9 
INTERIOR ALASKA NATURAL GAS UTILITY TO EXECUTE A GAS SALE 10 
AND PURCHASE AGREEMENT BETWEEN FURIE OPERATING ALASKA, 11 

LLC, AND INTERIOR ALASKA NATURAL GAS UTILITY. 12 
13 

WHEREAS, in October 2012, the community established the Interior Alaska Natural Gas Utility (IGU), with 14 
the mission of ensuring provision of clean-burning natural gas to the most people in the Fairbanks North Star 15 
Borough (FNSB), as soon as possible and at the lowest possible cost; and 16 

17 
WHEREAS, IGU, continues to advance the availability of natural gas in the FNSB through its investments in 18 
Liquefied Natural Gas (LNG) Storage and Distribution expansion; and 19 

20 
WHEREAS, IGU has been searching for natural gas supplies that are beneficial to IGU and its customers; and 21 

22 
WHEREAS, IGU, desires to maintain a robust security of supply chain; and Furie Operating Alaska, LLC (Furie) 23 
has proposed to sell interruptible or firm gas as applicable by execution of a transaction confirmation containing 24 
key terms; and 25 

26 
WHEREAS, IGU and Furie have negotiated a Gas Sale and Purchase Agreement, which outlines the terms under 27 
which Furie would sell and deliver Gas to IGU; and 28 

29 
WHEREAS, the agreement does not have any minimum purchase requirements or guaranteed supply 30 
requirements; and 31 

32 
WHEREAS, development of additional sources of Gas supply at an advantageous price is beneficial to IGU and 33 
its customers. 34 

35 
NOW, THEREFORE, BE IT RESOLVED that the IGU Board of Directors authorizes the IGU 36 

General Manager to execute the Gas Sales and Purchase Agreement between IGU and Furie Operating Alaska, 37 
LLC (Attachment A),  Attachment A.  38 

39 
Attachments: 40 
Attachment A – Furie Operating Alaska, LLC Gas Sale and Purchase Agreement 41 

42 
Approved: 43 

44 
45 

___________________________________________ __________ 46 
Steve Haagenson - Chair, IGU Board of Directors Date 47 

48 
49 
50 

____________________________________________ __________ 51 
Heather Thomas - Secretary to the IGU Board of Directors Date 52 
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FURIE – IANGU Final 7 12 21 

GAS SALE  

AND  

PURCHASE AGREEMENT 

BETWEEN 

FURIE OPERATING ALASKA, LLC (SELLER) 

AND 

INTERIOR ALASKA NATURAL GAS UTILITY (BUYER) 

ATTACHMENT A
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FURIE – IANGU Final 7 12 21 

GAS SALE AND PURCHASE AGREEMENT 

TABLE OF CONTENTS 

ARTICLE PAGE 

1.        DEFINITIONS ................................................................................................................................................. 1 

2. GAS SALES AND PURCHASES ................................................................................................................... 4 

3. DELIVERY POINT; TITLE; LIABILITY AND RISK OF LOSS .................................................................. 6 

4. EFFECTIVE DATE AND TERM .................................................................................................................... 6 

5. MEASUREMENT; QUALITY ........................................................................................................................ 6 

6. GAS SALES PRICE; OTHER COSTS ............................................................................................................ 6 

7. INVOICING AND PAYMENT ....................................................................................................................... 7 
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11. WARRANTY OF TITLE; OWNERSHIP AND DISPOSITION OF GAS ................................................... 11 
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14. COVER;EXCUSED FAILURES; LIMITATION OF LIABILITY .............................................................. 11 

15. NOTICES ....................................................................................................................................................... 12 
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17. GOVERNING LAW AND DISPUTE RESOLUTION ................................................................................. 16 

18. MISCELLANEOUS ....................................................................................................................................... 18 
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Furie Operating Alaska, LLC and Interior Alaska Natural Gas Utility  
Gas Sales & Purchase Agreement 
 

Page 1 

GAS SALE AND PURCHASE AGREEMENT 
 

This GAS SALE AND PURCHASE AGREEMENT (“Agreement”) effective as of _________, 
2021 (“Effective Date”), is entered into by and between Furie Operating Alaska, LLC (“Seller”) 
a Delaware limited liability company, with offices located at 433 W. 9th Avenue, Anchorage 
Alaska 99501, and the Interior Alaska Natural Gas Utility (“Buyer”), a public corporation, with 
offices located at 3408 International Street, Fairbanks Alaska 99701-7901.  Seller and Buyer 
may be referred to collectively, as “Parties” and each, individually, as a “Party”. 
 

RECITALS 
 
A. Seller owns, controls, or has the right to dispose of certain volumes of Natural Gas 

produced from lands located in the Cook Inlet region of Alaska (the “Project”); 

B. Buyer desires to purchase such Natural Gas on an Interruptible and/or a Firm basis; and 

C. The Parties wish to provide the terms and conditions for the sale and purchase of such 
Natural Gas. 

AGREEMENT 
1. DEFINITIONS.   

1.1 The following definitions apply to this Agreement: 

“ADNR” is defined in Section 10.1. 
 
“Agreement” is defined in the first paragraph hereof. 
 
“Average Rate” means the estimated average daily rate (in MMcfpd) of Gas 
deliveries, which may be expressed as a range with respect to a Time Period but 
shall be expressed as a single rate with respect to each Day on which Gas deliveries 
are scheduled hereunder.   
 
“Business Day” means any Day except a Saturday, Sunday, or a Federal Reserve 
Bank holiday.  A Business Day shall open at 8:00 a.m. and close at 5:00 p.m. local 
time for the relevant Party’s principal place of business. 
 
“Buyer” is defined in the first paragraph of this Agreement. 
 
“Buyer Shortfall Quantity” means the volume of Firm Gas that Buyer is required 
to receive and pay for on a given Day less the volume of Gas that Buyer actually 
received and purchases from Seller on such Day. 
 
“Claim” means any claim, liability, loss, demand, damages, lien, cause of action of 
any kind, obligation, costs, royalty, fees, assessments, penalties, fines, judgment, 
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interest and award (including recoverable legal counsel fees and costs of litigation 
of the party asserting the Claim), whether arising by law, contract, tort, voluntary 
settlement or otherwise. 
 
“Cover Standard” means that if there is an unexcused failure to deliver or to receive 
any quantity of Gas that is to be sold and purchased hereunder on a Firm basis, then 
the non-failing Party shall use commercial reasonable effort to : (A) if Buyer is the 
non-failing Party, obtain equivalent quantities of Gas from a third party, or (B) if 
Seller is the non-failing Party, Sell Gas to a third party, and in case of either (A) of 
(B) above, at a price reasonable for the delivery or production are, as applicable, 
consistent with: (1) the amount of notice provided by the non-performing Party; (2) 
the immediacy of the Buyer’s Gas consumption needs or Seller’s Gas sales 
requirements, as applicable; (3) the quantities of Gas involved; and (4) the 
anticipated length of failure of the non-performing Party. 

“Day” means a 24-hour calendar day. 

“Delivery Point” is defined in Sections 2.5 and 3.1. 

“Dispute” means any dispute or controversy arising out of this Agreement including 
a Claim under this Agreement and any dispute or controversy regarding the 
existence, construction, validity, interpretation, enforceability, or breach of this 
Agreement. 

“Effective Date” is defined in the first paragraph of this Agreement. 

“Field Operations Gas” means Gas Seller determines, in its sole and unfettered 
discretion, is necessary or desirable for Seller’s use for field operations and 
maintenance, gas dehydration, gas treatment and other field use. 

“Financing Agreements” means the financing documents entered into by Seller and 
the Financing Parties. 

“Financing Parties” means any and all debt or equity financing parties providing 
interim, construction or long-term financing or any refinancing of the Project (or 
any portion thereof) and any collateral agent, trustee or other agent acting on their 
behalf, together with their respective successors and assigns. As of the date hereof, 
the Financing Parties are (i) the Alaska Industrial Development and Export 
Authority under that certain Loan Agreement dated June 30, 2020 by and among 
Seller, Cornucopia Oil & Gas Company, LLC, Corsair Oil & Gas LLC and HEX 
Cook Inlet LLC, as borrowers, and the Alaska Industrial Development and Export 
Authority, as lender; and (ii) Energy Capital Partners Mezzanine Opportunities 
Fund A, LP, as administrative agent and collateral agent (together with its 
successors, assigns and designees, the “ECP Administrative Agent”) for the lenders 
under that certain Second Credit Agreement, dated as of June 30, 2020 (as same 
has been amended, and as may be further amended, amended and restated, modified 
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and supplemented from time to time), by and among the Seller, Cornucopia Oil & 
Gas Company, LLC, Corsair Oil & Gas LLC, and the lender party thereto (together 
with its successors and assigns, the “Lenders”) and the ECP Administrative Agent 
and  the Lenders. 

“Firm” means that a Party may interrupt its performance without liability only to 
the extent that such performance is excused or permitted by the terms of this 
Agreement. 

“Force Majeure Event” has the meaning set forth in Section 9.2. 

 “Gas” or “Natural Gas” means any mixture of hydrocarbons or of hydrocarbons 
and non-combustible gases, in a gaseous state consisting primarily of methane and 
meeting the quality specifications of Section 5.1. 

“Gas Sales Price” means the price per Mcf for Gas delivered in a Time Period, as 
set forth in Section 6.1. 

“Interrupt”, “Interruptible”, or “Interruption” means, in the case of Seller’s 
obligations, Seller’s reduction or cessation of the delivery of Gas when Seller in its 
sole discretion elects to reduce or cease deliveries for any reason and, in the case of 
Buyer’s obligations, Buyer’s reduction or cessation of the receipt of Gas when 
Buyer in its sole discretion elects to reduce or cease receipt for any reason. 

“Mcf,” “MMcf” and “Bcf” mean thousand standard cubic feet, million standard 
cubic feet, and billion standard cubic feet, respectively.  Standard conditions will 
be at 14.65 psia pressure, and 60 degrees Fahrenheit temperature. 

“MMcfpd” means million standard cubic feet per Day. 

“Month” means a period beginning at 12:00:00 a.m., Anchorage time, on the first 
Day of a calendar month and ending at 11:59:59 p.m., Anchorage time, on the last 
Day of the same calendar month. 

“Operational Notice” means a notice given as provided in Sections 2.2, 2.3, 2.5, 
3.1, 9.3 and 15.2.  

“Party” and “Parties” are defined in the first paragraph of this Agreement. 

“Production Taxes” has the meaning defined and set by AS 43.55.011, as amended, 
replaced, or supplemented from time to time after the date hereof. 

“Seller” is defined in the first paragraph of this Agreement. 

“Seller Shortfall Quantity” means the volume of Firm Gas that Seller is required to 
deliver and sell to Buyer on a given Day, less the volume of Gas that Seller actually 
delivers and sells to Buyer on such Day. 
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  “Term” is defined in Section 4.1. 

“Time Period” means each respective duration of time set forth in Section 2.1. 

“Transaction” means an individual agreement to sell and purchase Gas reached by 
the Parties pursuant to Section 2.1 

“Transaction Confirmation” means the documentation memorializing each 
Transaction, including the commencement and termination dates of the sale and 
purchase of Natural Gas, Firm or Interruptible Gas, the total volume of Gas, the 
Daily Quantity, the Continuous Rate, the Delivery Point, the Price of Gas purchased 
and sold, and any other terms of sale, in the form attached as Exhibit A. 

“Transportation Costs” means charges imposed to move Gas sold under this 
Agreement on pipeline carrier or public utility pipelines pursuant to RCA approved 
tariff rates and conditions.  Transportation Costs include in-kind fuel charges for 
lost and unaccounted for Gas and fuel Gas. 

2. GAS SALES AND PURCHASES. 

2.1 Sale and Purchase. Subject to the other provisions of this Agreement, during the 
Time Period, either Party may propose to buy or sell Interruptible or Firm Gas, as 
applicable, at certain volume and price. If both Parties agree to a Transaction for a 
Gas sale and purchase, they shall memorialize the Transaction by executing a 
Transaction Confirmation containing the key terms. In the event the Parties cannot 
reach mutual agreement on the terms for buying or selling Gas, then neither Party 
shall be obligated to deliver or receive, as applicable, any Gas.   

 

 
2.2 Daily Nomination of Deliveries. Buyer will nominate to Seller by email, by 10:00 

PM each Day, a volume of Gas within the Average Rate range indicated above that 
it desires to receive and purchase from Seller on the next Day.  Without limiting 
the foregoing, Buyer and Seller will work together on a continuous basis, as 
necessary, to schedule deliveries and receipt of Gas.  If Buyer and Seller do not 
intend to change the Average Rate, Seller must send an email to Buyer and Buyer 
must reply confirming such by 12:00 PM each Day and no additional paperwork is 
needed.   

2.3 Rate Variations.  Unless otherwise agreed in an Operational Notice, daily delivery 
of the Gas volumes nominated in accordance with Section 2.2 shall be delivered at 
continuous uniform rate during the day.  Without limiting the Interruptible nature 
of this Agreement, the acting Party will provide at least twenty-four (24) hours prior 
notice through Operational Notices to the other Party when, as permitted by this 

Time Period 

August 1, 2021 – July 31, 2023 
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Agreement: (i) Seller and Buyer agree to change the continuous rate, or (ii) Seller 
Interrupts deliveries or Buyer Interrupts receipts. 

2.4 Commitment Priorities.  Seller may cease or curtail deliveries under this 
Agreement without liability to Buyer to assure sufficient supply of Field Operations 
Gas. 

2.5 Transportation. Seller shall deliver and is solely responsible for arranging the 
logistics of delivering Gas to Kenai Beluga Pipeline (KBPL) meter #8101/8102. 
Buyer is solely responsible for arranging the logistics of transporting Gas after the 
Delivery Point.  Other Delivery Points may be added by mutual agreement of the 
Parties. 

2.6 Operational Notices and Documentation. Actions under Sections 2.2, 2.3, and 
2.4 will be made or confirmed through Operational Notices.  The Parties will 
document the commencement and termination of all sales and purchases of Gas, 
and any modifications of the rates of flow within a reasonable time after the 
applicable Operational Notice.  The transactional summaries will be tabulated by 
Seller in a spreadsheet that will be provided to Buyer periodically or in response to 
a request and will contain at least the following information in relation to each such 
transaction: (a) the total volume of sales and purchases of Gas, (b) the applicable 
rate(s) of Gas delivery, (c) the applicable Delivery Point(s), (d) the applicable Gas 
Sales Price, and (e) the total amount due. 

2.7 No Liability for Interruption. The Parties agree that this Agreement does not 
create any obligation for Seller to deliver Gas nor any obligation for Buyer to 
receive gas unless the Parties agree to Firm Gas on a Transaction Confirmation. 
Under no circumstance will either Party have any liability to the other Party for any 
Interruption, reduction or cessation of deliveries under this Agreement for 
Interruptible Gas except as provided in Section 2.8 below. 

2.8 Sellers Prior Commitments.  If it is any at time determined that Seller’s available 
gas reserves or daily production are insufficient to permit it to make deliveries 
under this contract and meet its obligations to its exiting Firm gas sales to third 
parties, including Alaska Pipeline Company under the agreement dated February 
26, 2016, as amended and to Chugach Electric Association Inc. dated March 3, 
2017, Seller may, in its sole discretion, from time to time temporarily reduce gas 
deliveries under this contract to an amount (not less than zero) sufficient to give 
priority to such Firm gas sales contracts. 
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3. DELIVERY POINT; TITLE; LIABILITY AND RISK OF LOSS. 

3.1 Unless otherwise agreed and documented between the Parties, the authorized 
Delivery Point shall be Kenai Beluga Pipeline (KBPL) meter # 8101/8102.   

3.2 Title to all Gas delivered under this Agreement will pass from Seller to Buyer upon 
the delivery of such Gas by Seller to Buyer at the applicable Delivery Point(s). 

3.3 Subject to the other provisions of this Agreement, all cost, liability and risk 
associated with the Gas will be with Seller prior to delivery by Seller to the 
applicable Delivery Point(s), and with Buyer after delivery by Seller to the 
applicable Delivery Point(s).   

4. EFFECTIVE DATE AND TERM. 

4.1 Term.  This Agreement is effective on the Effective Date and, unless earlier 
terminated under Article 8, terminates July 31, 2023 (the “Term”). 

4.2 Survival.  Notwithstanding anything to the contrary herein, all provisions of this 
Agreement relating to accrued payment obligations, indemnification, limitation of 
liability, and dispute resolution, including, without limitation, Sections 3.2, 3.3, 4.2, 
14.1 and 16.1 and Articles 1, 7, 8, 9, 10, 11, 12, 13, 14 15, 16, 17 and 18 will survive 
any expiration or termination of this Agreement. 

5. MEASUREMENT; QUALITY. 

5.1 Seller warrants all Gas delivered to the applicable Delivery Point(s) will be of a 
pressure, condition and quality to meet the tariffs of the transporting pipelines to 
the Delivery Point(s). 

6. GAS SALES PRICE; OTHER COSTS. 

6.1 Gas Sales Price. Buyer will pay Seller a “Gas Sales Price” as set forth in the 
applicable Transaction Confirmation for each Mcf of Gas delivered by Seller to 
Buyer all in accordance with Article 7. 

6.2 Production Costs. Seller is responsible for all Gas processing and treatment 
expenses to meet the quality requirements of Section 5.1, all royalties payable on 
the production of Gas except as provided in Section 10.1, and all taxes assessed in 
relation to all Gas hereunder (including, without limitation, severance, production 
and similar taxes) prior to and at its delivery to Buyer at the applicable Delivery 
Point(s) except as provided in Section 10.3. 

6.3 Transportation Costs.  Seller shall be solely responsible for initial payment of all 
gas transportation costs, including (without limitation) pipeline tariff(s) incurred by 
Seller to transport Gas to the Delivery Points. Buyer shall reimburse Seller for all 
Transportation Costs incurred to transport gas to the Delivery Point(s). 
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6.4 Post-Delivery Costs. Except as set forth in Section 6.3, Buyer is responsible for all 
Transportation Costs and taxes related to Gas after its delivery to Buyer at the 
applicable Delivery Point. 

7. INVOICING AND PAYMENT.

7.1 Invoicing.  Seller will provide to Buyer, on or before the fifth (5th) Business Day
of each Month, a statement showing the total volume of Gas that Seller’s records 
reflect was actually delivered and sold to Buyer hereunder during the preceding 
Month.  Buyer may request adjustments to such statement based on its records of 
Gas actually received from Seller during the preceding Month, and the Parties shall 
work in good faith to determine the actual amount of Gas delivered and received.  
By the fifteenth (15th) Business Day of each Month in which an invoice is to be 
delivered, Seller will deliver to Buyer an invoice showing the total agreed volume 
of Gas actually delivered, the applicable Gas Sales Price, the total amount due for 
such Gas delivered and sold, and any corrections for the Months prior to such 
Month. 

7.2 Payment.  Buyer will make payment to Seller by wire transfer or by Automated 
Clearing House (“ACH”), in immediately available funds, to the account set forth 
below within 15 days of the invoice receipt.  Upon thirty (30) Day’s written notice, 
Seller may designate a different financial institution or account to which Buyer will 
thereafter make payments. 

Furie Operating Alaska, LLC remittance information: 
Wire Payment Instructions: 

Seller will provide confidential banking information separately. Seller will never 
email buyer, unsolicited, requests to change payment information.  Buyer shall 
verify any changes in banking and payment information with known 
representatives of the Seller.   

Buyer may dispute an invoice by delivering a notice to Seller that reasonably sets 
forth the basis of the dispute, the amount in dispute and reasonable documentation 
supporting Buyer's position.  Buyer may, without prejudice to any claim or right, 
pay any disputed amount.  The Parties shall cooperate to resolve any disputed 
amount in a timely manner. 

7.3 Remedies for Non-Payment.  If Buyer fails to pay undisputed amounts to Seller 
with twenty (20) Days after the invoice is received, in addition to any other remedy 
available, Seller will have the right to cease or curtail deliveries under this 
Agreement after notice to Buyer until payment  (and interest under Subsection 7.4 
below) is received, which right will not prejudice Seller’s rights to collect any sums 
due Seller (including interest under Subsection 7.4 below) for Gas previously 
delivered to Buyer hereunder. 
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7.4 Interest.  Any undisputed amount not paid when due will accrue interest daily at a 
rate of interest that is the lower of: (a) two (2) percentage points more than the Wall 
Street Journal prime rate applicable at the due date for payment; or (b) the 
maximum interest rate permitted by applicable law, plus attorney’s fee, court costs 
and other costs in connection with the collection of unpaid amounts. 

7.5 Audit.  Each Party to this Agreement, at its sole expense, will have the right to audit 
the books and records of the other Party relating to performance of this Agreement.  
All audits will be conducted in accordance with professional auditing standards and 
during normal business hours.  The audited Party will fully cooperate with the 
auditing Party to accomplish the audit as expeditiously as possible.  All invoices 
and billings shall be conclusively presumed final and accurate and all associated 
claims for under- or overpayments shall be deemed waived unless such invoices or 
billings are objected to in writing, with adequate explanation and/or documentation, 
within two years after the Month of Gas delivery.  All retroactive adjustments to 
previous billings shall be paid in full by the Party owing payment within thirty (30) 
Days of notice from the other Party and substantiation of such adjustments. 
 

8. TERMINATION. 

8.1 The Parties agree this Agreement is a forward contract within the meaning of and 
for the purposes of the United States Bankruptcy Code, as amended.  Further each 
Party represents to the other Party that it is a forward contract merchant as such 
term is defined in and for the purposes of the Bankruptcy Code, as amended.  If (a) 
a Party becomes the subject of bankruptcy or other insolvency proceedings, or 
proceedings for the appointment of a receiver, trustee, or similar official, (b) a Party 
becomes generally unable to pay its debts as they become due, or (c) a Party makes 
a general assignment for the benefit of creditors, the other Party to this Agreement 
may suspend its performance hereunder and/or terminate this Agreement effective 
on notice to the other Party. 

8.2 In the event that: (a) either Party defaults in its undisputed payment obligations, or 
(b) either Party defaults in its performance of any other material obligation 
hereunder other than a failure to deliver or receive Gas; and (i) in the case of a 
default under Section 8.2(a), the non-defaulting Party has given notice to the 
defaulting Party of such default and the defaulting Party has not cured such default 
within thirty (30) Days from the date it receives the notice to cure such default, or 
(ii) in the case of a default under Section 8.2(b), the non-defaulting Party has given 
notice to the defaulting Party specifying the default and the defaulting Party has not 
cured such default within sixty (60) Days from the date it receives the notice to cure 
such default, then the non-defaulting Party has the right to withhold or suspend 
deliveries, or terminate this Agreement, each in the sole discretion of the non-
defaulting Party, effective on notice to the other Party, provided, however, that the 
right to terminate hereunder is not an Express Remedy for the purposes of Section 
14.2. 
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9. FORCE MAJEURE.  

9.1 Force Majeure Event.  In the event either Party is rendered unable wholly or in 
part by the occurrence of a Force Majeure Event to perform its obligations under 
this Agreement, the obligation of such Party (other than payment of money,) insofar 
as fulfillment of the obligation is affected by such Force Majeure Event, will be 
suspended during the continuance of any inability so caused, but for no longer 
period, and such will, insofar as possible, be remedied with reasonable dispatch. 

9.2 Force Majeure Defined.  “Force Majeure Event” means any event that directly or 
indirectly renders a Party unable, wholly or in part, to perform or comply with any 
obligation, covenant or condition in this Agreement if the event, or the adverse 
effects of the event, is outside of the control of, and could not have been prevented 
by, the affected Party with reasonable foresight, at reasonable cost , and by the 
exercise of reasonable diligence in good faith, and is not attributable to the 
negligence or willful misconduct of the affected Party.  Force Majeure Events 
include without limitation the following events (to the extent they otherwise satisfy 
the definition):  (i) act of God, natural disasters and catastrophes including; fire, 
lightning, landslide, earthquake, volcano activity, storm, hurricane, hurricane 
warning, tsunami, tsunami warning, flood, high water, washout, explosion, or well 
blowout; (ii) strike, lockout, or other industrial disturbance, act of public enemy, 
war, military operation, blockade, insurrection, riot, epidemic, arrest or restraint by 
government of people, terrorist act, civil disturbance, or national emergency; (iii) 
the inability of the affected Party to acquire, or the delay on the part of the affected 
Party in acquiring materials, supplies, machinery, equipment, servitudes, right of 
way grants, pipeline shipping capacity, easements, permits or licenses, approvals, 
or authorizations by regulatory bodies. Or oil and gas lessors needed to enable the 
Party to perform; (iv) breakage of or accident to machinery, equipment, facilities, 
or lines of pipe, and the repair, maintenance, improvement, replacement, test, or 
alteration to the machinery, equipment, facilities, or lines of pipe; or (v) act, order, 
or requisition of any governmental agency or acting governmental authority, or any 
governmental law, proration, regulation, or priority, 

9.3 Notices.  A Party experiencing a Force Majeure Event will notify the other Party 
by Operational Notice of the nature, extent and estimated duration of the Force 
Majeure Event as soon as reasonably possible but in no event more than twenty-
four (24) hours after becoming aware of the occurrence of the event.  The Party 
experiencing the Force Majeure Event will update the other Party on a reasonably 
frequent basis but in no event less than once every five (5) Days thereafter by 
Operational Notice. 

9.4 Diligence.  The Party experiencing a Force Majeure Event shall exercise diligence 
in good faith to remedy the Force Majeure Event and resume full performance 
under this Agreement as soon as reasonably practicable (except that the settlement 
of strikes, lockouts or other labor disruptions or the restoration of a failed natural 
gas well shall be entirely with the discretion of the affected Party). 
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9.5 Extended Force Majeure Events.   If the Party claiming the Force Majeure Event 
estimates that the Force Majeure Event will not be remedied for a period of more 
than ninety (90) Days, the Parties shall meet within thirty (30) Days to agree upon 
a commercially reasonable course of action during the period of the Force Majeure 
Event that is consistent with the intent of this Agreement.  If the Parties are unable 
to agree upon a  Commercially reasonable course of action, either Party, upon (60) 
Days’ notice may reduce Seller’s and Buyer’s obligations with respect to the 
affected portion of the Gas to be made available and taken hereunder; provided 
however, that the remaining provisions of this Agreement shall apply with respect 
to the portion of Seller’s and Buyer’s obligations that are not so reduced. 

10. ROYALTIES AND TAXES.

10.1 If and to the extent that any one or more royalty owners of the Gas purchased by
Buyer from Seller requires Seller under applicable laws, regulations, or lease terms 
to pay royalties on gas sold hereunder at a value that exceeds the Sales Price, Buyer 
shall reimburse Seller the “excess royalties” that Seller pays to royalty owners.  For 
clarification, the “excess royalties” referred to in the previous sentence shall be 
calculated as the product of:  (1) the value of Gas for purposes of royalty payments 
less the actual sales price; (2) the applicable royalty percentage; and (3) the volume 
of Gas sold to which the royalty percentage applies. 

Seller shall be responsible for the payment of all royalties, and any fees, penalties 
and assessments attributable to the royalties, on Gas delivered under this 
Agreement, provided that the Alaska Department of Natural Resources (“ADNR”) 
agrees that the price paid under this Agreement is the value of the State of Alaska’s 
royalty share of productions under AS 38.05.180 (aa) and (bb) (with the exception 
of production covered by a royalty settlement agreement).  The Parties shall 
act in a timely manner and work together to obtain acceptance by the ADNR of the 
price paid under this Agreement as the value of the State of Alaska’s royalty share 
of production under AS 38.05.180(aa) and (bb) (with the exception of 
production covered by a royalty settlement agreement).  If the Parties are not 
successful in obtaining such acceptance notwithstanding Seller’s best efforts to do 
so (with the exception of production covered by a royalty settlement 
agreement), Buyer shall reimburse Seller for any royalties which exceed the 
royalties that would be payable if the price paid under this Agreement were equal 
to the State of Alaska’s royalty share of such production. 

10.2 General Allocation.  Except as provided in Sections 6.2 and 10.3, Seller shall pay 
all taxes, fees, penalties, and assessments (including Production Taxes) attributable 
to Gas or any other activity or facility prior to the Delivery Points.  Buyer shall pay 
all taxes, fees, penalties, and assessments attributable to Gas or any other activity 
or facility at or after the Delivery Points. 

10.3 New Production Taxes.  Notwithstanding anything in Section 10.2 to the contrary, 
Buyer shall reimburse Seller to the extent of any increase in Production Taxes or 
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for other new taxes levied or assessed after the Effective Date and attributable to 
the operations and transactions contemplated by this Agreement.  

11. WARRANTY OF TITLE; OWNERSHIP AND DISPOSITION OF GAS. 

11.1 Seller warrants good title to all Gas delivered to Buyer hereunder at the Delivery 
Point(s) and Seller’s right to deliver the same, and agrees to hold Buyer harmless 
from, and indemnify it against, any and all loss, damage, cost, or liability of 
whatsoever kind arising out of Claims of third persons with respect to the title to 
such Gas prior to the Delivery Point, including costs, expenses, and reasonable 
attorneys’ fees incurred by Buyer in defending against any such Claims.  

11.2 Without limiting any right of Buyer hereunder or pursuant to applicable law, for 
the avoidance of doubt, Buyer shall have all rights accruing to the owner of Gas 
purchased under this Agreement including, without limitation, all rights to resell, 
store, exchange, and use such Gas, for combustion to make energy sales to any 
person or otherwise, all as determined in Buyer’s sole and absolute discretion. 

12. NO PUBLIC UTILITY. 

12.1 Seller is not a public utility and nothing contained herein will be deemed as a 
dedication to the public of the Gas, or any land, wells, pipelines or other facilities, 
or any part thereof.      

13. INDEMNIFICATION. 

13.1 (INTENTIONALLY DELETED) 

14. COVER DAMAGES;EXCUSED FAILURES; LIMITATION OF LIABILITY. 

14.1 Buyer’s sole remedy for Seller’s failure to deliver Firm Gas that Seller is obligated 
to deliver under this Agreement as documented on a Transaction Confirmation is 
that Seller shall pay to Buyer (A) all reasonable costs actually incurred by Buyer, 
utilizing the Cover Standard, to purchase the amount of Gas necessary to cover the 
Seller Shortfall Quantity; minus (B) the cost, if less, that would have been incurred 
by Buyer if Buyer had purchased such Firm Gas under this agreement.  

14.2 Seller’s sole remedy for Buyer’s failure to receive and pay for any Buyer Shortfall 
Quantity is the payment to Seller by Buyer of an amount equal to the positive 
difference between (A) the amount that Buyer would have paid hereunder for such 
Buyer Shortfall Quantity and (B) the amount, if any, received by Seller utilizing 
the Cover Standard in selling such Gas to a third party. 

14.3 Any amount payable by either Party under this Article 14 shall be payable fifteen 
(15) Business Days after presentation of the non-defaulting Party’s invoice, which 
shall set forth in reasonable detail the basis upon which such amount was 
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calculated, and invoices for an event described in Section 14.2 shall be invoiced no 
later than ninety (90) days following each such event. 

14.4 FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY 
OR MEASURE OF DAMAGES IS PROVIDED, SUCH EXPRESS REMEDY OR 
MEASURE OF DAMAGES SHALL BE THE SOLE AND EXCLUSIVE 
REMEDY.  A PARTY’S LIABILITY HEREUNDER SHALL BE LIMITED AS 
SET FORTH IN SUCH PROVISION, AND ALL OTHER REMEDIES OR 
DAMAGES AT LAW OR IN EQUITY ARE WAIVED.  IF NO REMEDY OR 
MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN OR IN A 
TRANSACTION, A PARTY’S LIABILITY SHALL BE LIMITED TO DIRECT 
ACTUAL DAMAGES ONLY.  SUCH DIRECT ACTUAL DAMAGES SHALL 
BE THE SOLE AND EXCLUSIVE REMEDY, AND ALL OTHER REMEDIES 
OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED.  UNLESS 
EXPRESSLY HEREIN PROVIDED, NEITHER PARTY SHALL BE LIABLE 
FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY OR 
INDIRECT DAMAGES, LOST PROFITS OR OTHER BUSINESS 
INTERRUPTION DAMAGES, BY STATUTE, IN TORT OR CONTRACT, 
UNDER ANY INDEMNITY PROVISION OR OTHERWISE.  IT IS THE 
INTENT OF THE PARTIES THAT THE LIMITATIONS HEREIN IMPOSED 
ON REMEDIES AND THE MEASURE OF DAMAGES BE WITHOUT 
REGARD TO THE CAUSE OR CAUSES RELATED THERETO, INCLUDING 
THE NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE 
SOLE, JOINT OR CONCURRENT, OR ACTIVE OR PASSIVE, EXCEPT THAT 
NO PARTY SHALL BE LIABLE, UNDER THE INDEMNITY PROVISIONS OF 
THIS AGREEMENT OR OTHERWISE, TO PAY ANY AMOUNT TO THE 
OTHER PARTY HERETO TO THE EXTENT ARISING FROM THE GROSS 
NEGLIGENCE OR WILLFUL MISCONDUCT OF THAT OTHER PARTY.  TO 
THE EXTENT ANY DAMAGES REQUIRED TO BE PAID HEREUNDER ARE 
LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE DAMAGES 
ARE DIFFICULT OR IMPOSSIBLE TO DETERMINE, OR OTHERWISE 
OBTAINING AN ADEQUATE REMEDY IS INCONVENIENT AND THE 
DAMAGES CALCULATED HEREUNDER CONSTITUTE A REASONABLE 
APPROXIMATION OF THE HARM OR LOSS.   

15. NOTICES. 

15.1 Except as specifically provided otherwise in Article 7 of this Agreement, all notices 
and communications under this Agreement (other than Operational Notices as 
provided in Section 15.2) will be made in writing by certified mail (return receipt 
requested), facsimile (with confirmation by one of the other means described herein 
received within two (2) Business Days of receipt of such facsimile), email, or by 
nationally recognized overnight courier.  All such notices will be deemed effective 
(a) if mailed, on the date indicated on the returned receipt, (b) if delivered 
personally or by overnight courier, when delivered, (c) if sent by email or by 
facsimile during the normal business hours of the recipient, on the same Business 
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Day as sent, and (d) if sent by email or facsimile after the normal business hours of 
the recipient, on the next Business Day following the date of transmission. 

 
Seller 
 
Furie Operating Alaska, LLC 
Attn: John Hendrix 
 President & CEO 

    433 W. 9th Avenue  
  Anchorage, Alaska 99501 

Tel:  (907) 277-3726 
Email: To be provided in separate transmittal. 
 
Attn: Kevin Hemenway 
  Chief Financial Officer 

433 W. 9th Avenue  
  Anchorage, Alaska 99501 
 Tel:  (907) 277-3726 

Email: To be provided in separate transmittal. 
 
 
Invoicing 
Attn: Accounts Receivable 

433 W. 9th Avenue  
  Anchorage, Alaska 99501 
 Tel:  (907) 277-3726 

Email:  To be provided in separate transmittal. 
 
Buyer 
 
Interior Alaska Natural Gas Utility 
Attn: Dan Britton 
 General Manager 

3408 International Way   
Fairbanks, Alaska 99701  

Tel:  (907)452-7111 
Email:  dwbritton@interiorgas.com 
 

15.2 Any Operational Notice required or permitted to be given to either Party will be 
given by telephone and confirmed by email, at the telephone numbers and email 
addresses set forth below (or such other telephone numbers and email addresses as 
the Parties may designate from time to time by written notice under Section 15.1 
and 15.3).  Notices given by telephone will be effective immediately and the 
confirmation by email will be effective as provided in Section 15.1.  The Party 
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providing an Operational Notice will attempt to contact the primary contact first.  
If the primary contact is unavailable to receive notice in a timely manner, the Party 
providing an Operational Notice will contact the alternate contact. 

Seller 

Furie Operating Alaska, LLC 
433 W. 9th Avenue  
Anchorage, Alaska 99501 

Primary Contact: 

Mark Slaughter 
Director, Resource Marketing & Transportation 
Phone: (907) 277-3726  
Mobile: (907) 632-2474 
Email: To be provided in separate transmittal. 

Buyer 

Interior Alaska Natural Gas Utility 
3408 International Way 
Fairbanks, Alaska 99701 

Primary Contact: 
Interior Gas Utility (IGU) 
Attn:  Jim Branch 
Phone:  (907) 373-6111 
Mobile: (907) 863-3112 
Email:  jbranch@interiorgas.com 

Alternate Contact: 
Attn:  Dan Britton 
Phone:  (907) 452-7111 
Fax:  (907) 332-7111 
Email:  dwbritton@interiorgas.com 

Billing Contact: 

Interior Alaska Natural Gas Utility 
Accounts Payable 
Attn: Accounts Payable 
Phone: (907) 452-7111 
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Email: invoices@interiorgas.com 
 

15.3 Either Party may designate address changes by formal written notice as provided 
in Section 15.1. 

16. ASSIGNMENT. 

16.1 Subject to Section 16.3, no Party may assign its obligations under this Agreement 
to any entity which is not an Affiliate of such Party without first obtaining the 
written consent of the other Party, which consent shall not be unreasonably 
withheld, conditioned or delayed.    Nothing contained in this Section shall in any 
way prevent any Party from pledging or mortgaging its rights under the Agreement 
as security for its indebtedness.   

16.2 This Agreement is binding upon and will inure to the benefit of the Parties and their 
respective and permitted successors and assigns. 

16.3 Notwithstanding any provision to the contrary set forth above or elsewhere in this 
Agreement, Buyer agrees Seller may collaterally assign to the Financing Parties all 
of its right, title and interest in, to and under this Agreement, including, without 
limitation, all of Seller’s rights to receive payment under or with respect to this 
Agreement and all payments due and to become due to it under or with respect to 
this Agreement, whether as contractual obligations, damages, indemnity payments 
or otherwise (collectively, the “Assigned Interests”). Buyer acknowledges the right 
of the Financing Parties in the exercise of its rights and remedies under the 
Financing Agreements, to make all demands, give all notices, take all actions and 
exercise all rights of the Seller under this Agreement.  No such assignment by Seller 
to a Financing Party shall release Seller from or diminish Seller’s liabilities and 
responsibilities under this Agreement, nor change or amend Buyer’s rights under 
this Agreement. 

16.4 Buyer agrees that, if the Financing Parties notify it that an Event of Default (as 
defined in the Financing Agreements) has occurred and is continuing and that the 
Financing Parties have elected to exercise the rights and remedies set forth in the 
Financing Agreements, then the Financing Parties or any other purchaser of the 
Assigned Interests in a judicial or non-judicial foreclosure sale (a “Substitute 
Seller”) shall be substituted for the Seller under this Agreement.  In such event, the 
Buyer shall recognize such Substitute Seller in its capacity as such and shall 
continue to perform its obligations hereunder in favor of such Substitute Seller. 

16.5 The Financing Parties may cure any breach or default by the Seller hereunder.  In 
the event of a default by Seller in the performance of any of its obligations 
hereunder, or upon the occurrence or non-occurrence of any event or condition 
hereunder that would immediately or with the passage of any applicable grace 
period or the giving of notice, or both, enable the Buyer to terminate this Agreement 
(in either case, a “default”), the Buyer will not terminate this Agreement until it 
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first gives prompt written notice of such default to the Financing Parties and affords 
the Financing Parties a period of at least 15 days (or, if such default is a 
nonmonetary default, such longer period as is required so long as any such party 
has commenced and is diligently pursuing appropriate action to cure such default) 
from receipt of such notice to cure such default; provided, however, that, if 
possession of the Project is necessary to cure such default and the Financing Parties 
have commenced foreclosure proceedings, the Financing Parties will be allowed a 
reasonable time to complete such proceedings; provided, further, however, that, if 
the Financing Parties are prohibited from curing any such default by any process, 
stay or injunction issued by any governmental authority or pursuant to any 
bankruptcy or insolvency proceeding or other similar proceeding involving the 
Seller, then the time periods specified herein for curing a default shall be extended 
for the period of such prohibition. 

16.6 The Buyer acknowledges and agrees that no Financing Party shall have any liability 
or obligation hereunder, nor shall the Financing Parties be obligated or required to 
(i) perform any of the Seller’s obligations hereunder except during any period in 
which any Financing Party is a Substitute Seller pursuant to Section 16.4, in which 
case (A) the obligations of such Substitute Seller shall be no more than that of the 
Seller hereunder and (B) such Substitute Seller shall not be REQUIRED TO 
PERFORM OR BE SUBJECT TO ANY DEFENSES OR OFFSETS BY 
REASON OF ANY OF THE SELLER’S OBLIGATIONS HEREUNDER 
THAT WERE UNPERFORMED AT THE TIME SUCH SUBSTITUTE 
SELLER BECAME A SUBSTITUTE SELLER (OTHER THAN ANY 
DEFAULTS FOR FAILURE TO PAY AMOUNTS OWED HEREUNDER), 
OR (II) TAKE ANY ACTION TO COLLECT OR ENFORCE ANY CLAIM 
FOR PAYMENT ASSIGNED UNDER THE FINANCING AGREEMENT.   

16.7 In the event that the Financing Parties transfers all of the interest held by it in this 
Agreement to a Substitute Seller, the Financing Parties shall, upon such transfer, be 
released from any and all liability hereunder. 
 

17. GOVERNING LAW AND DISPUTE RESOLUTION. 

17.1 Governing Law.  This Agreement is governed by and interpreted under the laws 
of the State of Alaska, without regard to its choice of law rules.   

17.2 Resolution of Disputes. The Parties shall exclusively and finally resolve any 
Dispute between them using direct negotiations and/or non-jury trials, all as set out 
in this Article 17.  A Party who violates this Article 17 shall pay all reasonable 
legal, expert and court fees and costs incurred by the other Party in any suit, action, 
or proceeding to enforce this Article 17.  While the procedures in this Article 17 
are pending, each Party shall continue to perform its obligations under this 
Agreement, unless to do so would be impossible or impracticable under the 
circumstances. 
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17.3 Direct Negotiations.  If a Dispute arises, a Party shall initiate the resolution process 
by giving notice setting out in writing and in detail the issues in Dispute and the 
value of the Claim to the other Party.  If a Party refuses to toll all applicable statutes 
of limitations and defenses based upon the passage of time while the proceedings 
in this Section 17.3 are pending, the other Party may file a court proceeding under 
Section 17.4 in an attempt to preserve its Claim and such proceeding shall be stayed 
by the arbitrator or arbitrators after appointment so that the Parties may continue 
efforts to resolve this Dispute as set out in this Section 17.3.  A meeting between 
the Parties, attended by individuals with decision-making authority, must take place 
within twenty (20) days from the date the notice was sent in an attempt to resolve 
the Dispute through direct negotiations.   

17.4 Trial.  If the Dispute is not resolved by mediation within thirty (30) days from the 
date of the notice requiring direct negotiations, then the Dispute will be resolved by 
the state or federal courts of Alaska in Fairbanks, Alaska.  EACH PARTY, TO THE 
EXTENT PERMITTED BY LAW, KNOWINGLY, VOLUNTARILY, AND 
INTENTIONALLY WAIVES ITS RIGHT TO A TRIAL BY JURY IN ANY 
ACTION OR OTHER LEGAL PROCEEDING ARISING OUT OF OR 
RELATING TO THIS AGREEMENT AND THE TRANSACTIONS IT 
CONTEMPLATES.  THIS WAIVER APPLIES TO ANY ACTION OR LEGAL 
PROCEEDING, WHETHER SOUNDING IN CONTRACT, TORT, OR 
OTHERWISE.  ALL REASONABLE ATTORNEYS’ AND COURT FEES AND 
COSTS OF BOTH PARTIES SHALL BE BORNE BY THE PARTY 
DETERMINED BY THE COURT TO BE AT FAULT. 

17.5 Enforcement. Proceedings to enforce judgment entered on an award may be 
brought in any court having jurisdiction over the person or assets of the non-
prevailing Party.  The prevailing Party may seek, in any court having jurisdiction, 
judicial recognition of the award, or order of enforcement or any other order or 
decree that is necessary to give full effect to the award. 

18. MISCELLANEOUS.

18.1 (A) Except as set forth in clause (B) below, this Agreement is made for the sole
benefit of the Parties and their respective successors and assigns.  The Parties do 
not intend to create, and this Agreement will not be construed to create, by 
implication or otherwise, any rights in any other person or entity not a Party to this 
Agreement, and no such person or entity will have any rights or remedies under or 
by reason of this Agreement, or any right to the exercise of any right or power 
hereunder or arising from any default hereunder. 

(B) Each Financing Party is an intended third-party beneficiary of Article 16 hereof.
18.2 This Agreement is the entire and complete agreement between the Parties regarding 

the sale of Gas as described herein.  Any prior agreements or understandings, oral 
or written, are superseded and replaced by this Agreement.  This Agreement may 
not be amended except in a writing duly executed by the Parties. 
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18.3 Waiver of any default under this Agreement will not act as a waiver of any other or 
future default. 

18.4 Each Party acknowledges and agrees that it has participated in the drafting of this 
Agreement and has had the opportunity to consult with legal counsel and any other 
advisors of its choice to its satisfaction regarding the terms and provisions of this 
Agreement and the results thereof.  As a result, the rule of construction that an 
agreement be construed against the drafter will not be asserted or applied to this 
Agreement. 

18.5 The execution and performance of this Agreement is not intended by the Parties to 
create and will not be construed to create any partnership or business association 
between the Parties. 

18.6 The headings in this Agreement are for the convenience of the reader only.  The 
headings are not part of this Agreement and do not purport to and will not be 
deemed to define, limit, or extend the scope or intent of the article or section to 
which they pertain. 

18.7 Each Party represents and warrants to the other Party that it has the legal authority 
to enter into and perform this Agreement and each obligation assumed by such 
Party under this Agreement. 

18.8 This Agreement may be executed by the Parties in any number of counterparts and 
on separate counterparts, including electronic transmittals, each of which when so 
executed will be deemed an original, but all such counterparts, when taken together, 
will constitute but one and the same Agreement.  In the event one Party executes 
the Agreement, and the other Party does not execute the Agreement within ten (10) 
days of the first Party’s execution, the execution of the Agreement by the first Party 
will be deemed null and void. 

18.9 No Party, nor any director, manager, employee, shareholder, member or agent of a 
Party will give to or receive from any Party or any director, manager, employee, 
shareholder, member or agent of the other Party any commission, fee, rebate, gift, 
or entertainment of significant cost or value in connection with this Agreement.  
Each Party will promptly notify the other Party of any violation of this section, and 
any consideration received by a Party as a result of such violation will be paid over 
or credited to the other Party.  Each Party, or its designated representative(s), may 
audit any and all records of the other Party as provided in Article   of this Agreement 
for the sole purpose of determining whether there has been compliance with this 
section. 
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IN WITNESS WHEREOF, the Parties have executed this Gas Sale and Purchase Agreement 
effective as of the Effective Date. 

 

SELLER: 
Furie Operating Alaska, LLC 

BUYER: 
Interior Gas Utility, LLC 
 

Signature: Signature: 
 
 

 
 

 
Name: John L. Hendrix  

 
Name: Dan Britton 

 
Title: President & Chief Executive Officer  
 
 
 

 
Title: General Manager 
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EXHIBIT A 

TRANSACTION CONFIRMATION 

This Transaction Confirmation is subject to the Gas Sale and Purchase Agreement 

between Seller and Buyer, dated __________. 

SELLER: 

Furie Operating Alaska, LLC 

Attn:     ______________________________ 

Phone: ______________________________ 

Fax:     ______________________________ 

BUYER: 

Interior Alaska Natural Gas Utility, LLC 

Attn:  ______________________________    

Phone:  ______________________________ 

Fax:     ______________________________ 

PERIOD: 
   Transaction Start Date:  __________________          Transaction End Date:  ____________________ 

GAS PRICE: 

   Gas Price: ____________  $/Mcf 

GAS QUANTITY: 
    Gas Quantity: 
        Interruptible:   __________Mcf    Firm__________ Mcf     at a rate of  _________ Mcfpd   

DELIVERY POINTS: 

SPECIAL CONDITIONS: 

Seller: Furie Operating Alaska, LLC 

By:      __________________________________________ 

Title:    Director, Resource Marketing & Transportation 

Date:   __________________________________________ 

Buyer: Interior Alaska Natural Gas Utility, LLC 

By:     __________________________________________ 

Title:  General Manager____________________________ 

Date:   __________________________________________ 
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Reports 

-Marketing Report
Suggested motion in the event an Executive session is needed:  move to enter into 
executive session to discuss the Marketing Report, the immediate public knowledge 
of which would clearly have an adverse effect on the finances of IGU.

-General Manager Report

-Attorney Report

-Finance Committee Report
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Marketing
Report
Prepared by: Elena Sudduth 
Customer Service/Marketing Manager
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Applications received in 2021

North Pole Commercial: 47

North Pole Residential: 159

Fairbanks Commercial: 55

Fairbanks Residential: 235

January: 5 February: 15 March: 54 April: 63 May: 123

Total: 496

 June: 62  July:92 August: 82
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Applicant
profile
40% don't have a main line
immediately available

80% are residential
properties

40% are in North Pole

60% end up being approved
for construction
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Approved for 2021 construction by application date

North Pole - 116

Fairbanks - 203

Total: 319

Commercial - 94

Residential - 225
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2021 Service Turn Ons
Total: 81

January

February

March

April

May

June

July

August
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Market Penetration Report

*Approximate number

* *
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Progress toward 2022

5 require main line extensions ( 4 residential/1 commercial)
7 approved for construction (3 commercial/4 residential)
6 in process (are located near main lines, but have not yet finalized
paperwork or paid (5 residential/1 commercial)

18 applications for 2022 install
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General Manager Report – For the month of August 2021 

General 

• 2525 Phillips Field Road construction activities continue, pending arrival of Interior Doors and Glass.
• Moving activities complete and IGU is open to the public at 2525 Phillips Field Road.
• Employee Appreciation BBQ for both Titan and Fairbanks offices.
• Held orientation meeting and IGU facility site visits with new AIDEA COO, David Heimke.

Financial / Accounting 

• Finance Committee met on August 24, 2021 and discussed the financials.  There was not
a Quorum, no action was taken.

• IGU audit completion delayed with a revised expected completion on September
30,2021. .

Marketing 

• An updated Marketing Report has been provided under separate cover.

Oil Markets 

Date West Texas Intermediate ANS West Coast 
9/9/2021 $69.00 $71.46 

Sources: Daily ANS prices estimated by Department of Revenue, WTI estimated by Bloomberg 

Residential Heating Oil Average Price as of 9/1/2021 - $3.15 / gallon 
Natural Gas Oil Equivalent* - $2.80, 11% below Oil. 

*Based on 135,000 BTU/gallon for #1, #2 Blend.
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Operations 

 
Titan LNG Plant 

• The Booster Compressor rebuild is complete and Titan is available for full production. 
Production is being managed to maintain approximate budgeted Inventory levels. 

• Zero Lost Time Injuries, Zero Vehicle Accidents. 
• Zero Third Party Damage. 

 
IGU Storage Sites and Distribution Systems 

• 100% delivery reliability with no firm supply interruptions. LNG Inventory has increased 
from 2,780,000 gallons as of July 28, 2021, to 3,150,000 gallons as of September 9, 2021. 
IGU continues to maintain in excess of 30 days of supply inventory. 

• North Pole Storage Site and distribution in continuous uninterrupted operation. 
• Fairbanks Storage Site 1 and Site 3 and distribution in continuous uninterrupted operation. 
• One Lost Time Injurie, Zero Vehicle Accidents. 
• Two Third-Party Damage incidents, contained and repaired. 

 
Capital Projects 
 

North Pole Storage 
• The North Pole Storage facility is complete.  The punch list items complete. IGU is working with 

Contractor & engineer on  final billing  & records closeout. 
 
2021 Mains & Services 
 
Total Service Lines Installed as of 9/6/2021: 211 of 317 committed.       
        
Titan Expansion 

• The Titan Final Investments decision remains paused. 
 

 
New IGU Office Photos 
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MEMORANDUM 

TO: IGU Board 

FROM:  A. Rene Broker

SUBJECT:  Summary of Activity 

DATE: September 9, 2021 

Over the last month we have been engaged on the following issues. 

1. Communications with Chair, Finance Chair and GM Britton/staff on
miscellaneous business issues.

2. IGU Board meeting.
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Director Requests for 

IGU Information 
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Closing Comments 

• General Manager
• IGU Attorney
• Directors
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ADJOURNMENT 
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