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Interior Energy Project PURPOSE AND GOALS

InteriorAlaska

“. . . to bring low-cost energy to as many  

residents and businesses of InteriorAlaska  

as possible, as quickly as possible ...”

Stabilize the Economy  

Help Improve AirQuality



LNG Storage and Vaporization Activities

Fairbanks – Tank Hydrotest



LNG Storage and Vaporization Activities

Fairbanks – Boil-off Gas Compressor Building

Multi-Purpose Building –

Staging and Electrical



LNG Storage and Vaporization Activities

Fairbanks – Tank Platform and Hoist Structure



LNG Storage and Vaporization Activities

North Pole
• Bids received, however rejected given high price and 

inability to meet schedule.

• IGU initiating Value Engineering, with intent to re-bid work 

with revised scope and schedule.

• Evaluating potential for a temporary installation to 

accelerate availability of gas in North Pole.



Titan FEED – 65% Design

Braemar Technical Services have been engaged to conduct the front-

end engineering and design (FEED) for the expansion (100,000gpd) 

of the Titan liquefied natural gas facility.

• RFP’s for liquefaction and pretreatment, LNG storage tanks, 

new truck loading rack and power generation issued and bids 

being evaluated

• Power study to determine most economic power supply 

underway

• Significant amount of the Balance of Plant Engineering by 

Coffman Engineers in Anchorage

• Completion of FEED study Fall 2019



Installed Piping Fairbanks



Installed Piping North Pole





Financing Activities

Storage Tax Credits

• 50% of the cost of an LNG Storage project up to a maximum of 

$15MM per project subject to legislature appropriation

• Estimated IGU credit eligibility

• Fairbanks - $15MM

• North Pole - $6MM 

• After 51 days awaiting action in the House Finance Committee, a  

new committee substitute for HB 87 was released providing for a 

12-month sunset extension and a $5MM cap. The House passed 

the bill with 40 “Yeas” and 0 “Nays”. 

• The Senate was unwilling to re-open their Finance Committee for 

consideration of the Bill on the final day of the regular session 

(May 15), and so HB 87 will remain in the possession of the 

Senate Finance Committee until January 2020, when the bill could 

come back for consideration with a retroactive effective date.



Financing Activities

Debt Financing

• $125MM SETS Funds expected to be fully drawn by October 2019

• IGU requires approximately $15MM in Short Term Bridge 

Financing prior to the Issuance of Bonds to complete construction 

of the North Pole Storage Facility, advance FEED work for the 

expansion of the Titan liquefaction facility and install service lines 

to customers in Fairbanks and North Pole

• IGU has requested access to a $7.5MM line of credit with the 

FNSB which would be repaid with Bond proceeds.

• IGU has an additional commitment for Financing from a local bank 

for remaining short term funds required.

• IGU has hired a FA and is preparing necessary Financial Policies 

and presentation for rating agencies in preparation of obtaining a 

credit rating.

• RFP’s are being issued by IGU for Borrower and Disclosure 

Counsel and Underwriters. 





Financing Activities



Financing Activities



IGU Financial Model (4/20/2018)

Base Case - $7.72/MCF gas cost for three years escalated at inflation afterward.
Low Gas Cost - $7.72/MCF gas cost until March 2021, then $6.00/MCF escalated at inflation afterward.



Next Steps: Immediate Term

• Natural Gas Conversion Program Advancement

• Continue implementation of Combined Utility Integration & 

Transition Plan

• Continue development of Master Schedule

• Additional IGU Policy development and implementation

• Finalize revised North Pole scope and schedule and re-bid 

work

• Continue Titan liquefaction FEED work

• Advance Natural Gas feed stock availability and negotiations for 

future supply

• Advance Public Relations and Marketing 



Helpful Links

▪ Interior Gas Utility

www.interiorgas.com

▪AIDEA

www.aidea.org

▪Fairbanks Natural Gas

www.fngas.com

▪Alaska State Legislature

www.akleg.gov

http://www.interiorgas.com/
http://www.aidea.org/
http://www.fngas.com/
http://www.akleg.gov/


811- Call BEFORE You Dig

Planning to:
Put in a fence?
Install a mailbox?

Build a patio or deck?
Plant trees or shrubbery?  

Excavate a new garden area?
Install or maintain a septic system?

Install a well?

Call the Alaska Digline at 811 at least  
72 hours (3 Days) prior to diggingand  

get your underground utility lines  
located and marked for free.



QUESTIONS


